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Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted ir
America (GAAS). Our responsibilities under those standards are further described ir
Responsibilities for the Audit of the Financial Statements section of our report. We a
internal control relevant to the preparation and fair presentation of financial statemer
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether t
events, considered in the aggregate, that raise substantial doubt about the College’s
going concern for one year after the date that the financial statements are available |

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial state
from material misstatement, whether due to fraud or error, and to issue an auditors’
opinion. Reasonable assurance is a high level of assurance but is not absolute assu
a guarantee that an audit conducted in accordance with GAAS will always detect a r






ENDICOTT COLLEGE
Statement of Financial Position

June 30, 2023
(with comparative information for June 30, 2022)

Assets 2023 2022

Cash and cash equivalents $ 24,027,033 33,219,382
Other investments (note 2) 24,725,624 23,914,535
Accounts and loans receivables, net (note 4) 5,424,222 4,739,280
Contributions receivable, net (note 5) 3,748,182 948,971
Other assets 1,422,878 3,158,369
Investments, at fair value (note 6) 130,663,794 119,158,127
Land, buildings, improvements, and equipment, net (note 8) 318,058,400 283,344,320

Total assets $ 508,070,133 468,482,984

Liabilities and Net Assets

Accounts payable and accrued expenses $ 11,805,387 10,767,490
Student deposits and deferred revenue 10,812,760 10,518,066
Bonds and notes payable, net (note 9) 117,620,626 111,581,587
Fair value of interest rate swaps (note 9) 2,129,979 3,789,493
Refundable advances — U.S. government grants 824,170 824,011
Total liabilities 143,192,922 137,480,647

Net assets:
Without donor restrictions 340,696,274 311,885,023
With donor restrictions (note 10) 24,180,937 19,117,314
Total net assets 364,877,211 331,002,337
Total liabilities and net assets $ 508,070,133 468,482,984

See accompanying notes to financial statements.






ENDICOTT COLLEGE

Statement of Cash Flows

Year ended June 30, 2023

(with comparative information for the year ended June 30, 2022)

Cash flows from operating activities:
Increase in net assets
Adjustments to reconcile change in net assets to net cash
provided by operating activities:

Depreciation and amortization
Change in fair value of interest rate swaps
Net realized and unrealized (gains) losses on investments
Contributions for long-term investments
Changes in accounts receivable, net
Changes in contributions receivable, net
Changes in other assets
Changes in accounts payable and accrued expenses
Changes in student deposits and deferred revenues

Net cash provided by operating activities

Cash flows from investing activities:
Purchases of equipment and building improvements
Purchase of investments
Proceeds from sales and maturities of investments
Change in loans receivable

Net cash used in investing activities

Cash flows from financing activities:
Proceeds from term loan issuance
Payments on bonds and notes payable
Contributions for long-term investment
Change in refundable government grants

Net cash provided by (used in) financing activities
Net (decrease) increase in cash and cash equivalents
Cash and cash equivalents, beginning of year
Cash and cash equivalents, end of year

Supplemental data:
Cash paid for interest
Change in accounts payable related to property and equipment

See accompanying notes to financial statements.

2023 2022
33,874,874 12,644,849
10,045,072 9,455,245
(1,659,514) (3,756,586)
(9,422,382) 13,290,624
(923,664) (531,345)
(549,505) (1,000,542)
(2,799,211) (91,500)
1,735,491 (2,254,676)
2,705,532 2,519,597
294,694 (1,036,255)
33,301,387 29,239,411

(46,363,090)
(19,350,518)
16,456,144

(135,437)

(19,717,186)
(51,052,999)
27,244,027

(155,207)

(49,392,901)

(43,681,365)

10,000,000 30,000,000
(4,024,658) (4,322,178)
923,664 531,345
159 218,905
6,899,165 26,428,072
(9,192,349) 11,986,118
33,219,382 21,233,264
24,027,033 33,219,382
3,339,461 3,037,166
(1,667,634) (504,776)
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ENDICOTT COLLEGE
Notes to Financial Statements

June 30, 2023
(with comparative information for June 30, 2022)

Background and History

Endicott College (Endicott or the College) is located on a 235-acre oceanfront campus in Beverly,
Massachusetts, 30 miles north of the City of Boston. Founded in 1939, Endicott is a private coeducational,
not-for-profit, nonsectarian institution of higher education. In 1944, the College was approved by the
Commonwealth of Massachusetts to grant Associate in Arts and Associate in Science degrees and in 1952
received accreditation from the New England Association of Schools and Colleges. Founded as a two-year
institution “to educate women for greater independence and an enhanced position in the workplace,”
Endicott became a two-plus-two year institution in 1988 and became a four-year coeducational institution in
1994. Today, all traditional undergraduate students are bachelor’s degree applicants. Master’s level
programs were offered to begin in 1996. Doctoral programs were offered to begin in 2012.

Endicott College seeks to provide an education built upon a combination of theory and practice, which is
tested through internships and work experience. The College supports seven academic schools which
house associate, bachelor, master, and doctoral programs.

Traditional undergraduate students can enroll in the Bachelor of Fine Arts, Bachelor of Arts, and Bachelor
of Science degrees. Traditional undergraduate enrollment as of fall 2022 includes 2,972 full-time students.
Approximately 87% live on campus. The Van Loan Program enrolls a non-traditional adult undergraduate
population and offers an Associate in Science, Bachelor of Arts, and Bachelor of Science degrees. Fall
2022 enrollment totaled 208 students.

Graduate degree programs at Endicott College include a Master of Arts, Master of Education, Master of
Fine Arts, Master of Science, Master of Business Administration, Doctor of Education, Doctor of Nursing
Practice, and Doctor of Philosophy degrees in addition to Post-Baccalaureate and Post-Master’s
certificates. Enrollment in graduate-level courses and programs in Beverly, Boston, and other sites in
Massachusetts, Madrid, Spain, and Leysin, Switzerland totaled 970 students in fall 2022.

Summary of Significant Accounting Policies

(a) Basis of Statement Presentation

The accompanying financial statements, which are presented on the accrual basis of accounting in
accordance with U.S. generally accepted accounting principles (U.S. GAAP), have been prepared to
focus on the College as a whole and to present balances and transactions according to the existence
or absence of donor-imposed restrictions.

(b) Classification of Net Assets
Net assets and revenues, gains, and losses are classified based on the existence or absence of
donor-imposed restrictions. Accordingly, net assets and changes therein are classified as follows:
« With donor restrictions — Net assets subject to donor-imposed stipulations that may or will be met

by actions of the College, the passage of time, or be maintained in perpetuity.

« Without donor restrictions — Net assets not subject to donor-imposed stipulations.

6 (Continued)












ENDICOTT COLLEGE
Notes to Financial Statements

June 30, 2023
(with comparative information for June 30, 2022)

() Tax Status
The College is a tax

10 (Continued)









ENDICOTT COLLEGE
Notes to Financial Statements

June 30, 2023
(with comparative information for June 30, 2022)

The following tables summarize the College’s investments by major category in the fair value hierarchy
as of June 30, 2023 and 2022, as well as related strategy, liquidity and funding commitments:

June 30, 2023 Level 1 Total Liquidity Days' notice
Investments at fair value:
Cash equivalents $ 2,180,752 2,180,752
Money market funds 1,036,104 1,036,104
Fixed income 14,616,842 14,616,842
U.S. equities 35,853,192 35,853,192
Non-U.S. equities 22,137,853 22,137,853
Real assets 1,142,957 1,142,957
Commingled trusts:
Multiple strategies 6,625,352 6,625,352
Investments at fair value 83,593,052 83,593,052
Investments measured at NAV:
Hedge funds — 30,393,358 Varies (1) Varies (2)
Private equity:
Venture capital funds — 11,952,730 llliquid (3) Not applicable
Real estate — 4,724,654 llliquid (3) Not applicable
Total investments $ 83,593,052 130,663,794

(1) Redemption or liquidation period is quarterly or semi-annually.

(2) Between 30-90 days' notice is required.

(3) These funds are expected to liquidate within 5-10 years. Unfunded future commitments aggregate $12,189,888.
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ENDICOTT COLLEGE
Notes to Financial Statements

June 30, 2023
(with comparative information for June 30, 2022)

(7) Endowment

The College’s endowment consists of 143 individual funds established for a variety of purposes including
both donor-restricted endowment funds and funds designated by the Board of Trustees to function as
endowments. Net assets associated with endowment funds, including funds designated by the Board of
Trustees to function as endowments, are classified and reported based on the existence or absence of
donor-imposed restrictions.

(a) Relevant Law

The Massachusetts Uniform Prudent Management of Institutional Funds Act (UPMIFA) permits the
Board of Trustees to exercise its discretion in determining the appropriate level of expenditure from a
donor-restricted endowment fund in accordance with a set of guidelines about what constitutes prudent
spending. Under UPMIFA, the Board is permitted to determine and continue a prudent payout amount,
even if the market value of the fund is below historic dollar value. UPMIFA permits the College to
appropriate for expenditure or accumulate so much of an endowment fund as the College determines
to be prudent for the uses, benefits, purposes and duration for which the endowment fund is
established. Seven criteria are to be used to guide the College in its yearly expenditure decisions:

1) duration and preservation of the endowment fund; 2) the purposes of the College and the
endowment fund; 3) general economic conditions; 4) effect of inflation or deflation; 5) the expected total
return from income and the appreciation of investments; 6) other resources of the College; and, 7) the
investment policy of the College.

Although UPMIFA offers short-term spending flexibility, the explicit consideration of the preservation of
funds among factors for prudent spending suggests that a donor-restricted endowment fund is still
perpetual in nature. In accordance with appropriate accounting standards, the College classifies as the
amounts to be held in perpetuity as (a) the original value of gifts donated to the endowment, (b) the
original value of subsequent gifts to the endowment, and (c) accumulations to the endowment made in
accordance with the direction of the applicable donor gift instrument at the time the accumulation is

15 (Continued)



ENDICOTT COLLEGE
Notes to Financial Statements

June 30, 2023
(with comparative information for June 30, 2022)

Endowment funds consist of the following as of June 30, 2023:

With donor restrictions

Without donor Accumulated

restrictions Original gift gains (losses) Total
Board-designated $ 115,138,795 — — 115,138,795
Donor-restricted:
Underwater — 318,275 (7,745) 310,530
Other — 12,089,451 3,125,018 15,214,469
Total endowment
funds $ 115,138,795 12,407,726 3,117,273 130,663,794
Endowment funds consist of the following as of June 30, 2022:
Changes in endowment funds for the year ended June 30, 2023 are as follows:
Net assets Net assets
without donor with donor
restrictions restrictions Total
Endowment funds, July 1, 2022 $ 104,551,423 14,606,704 119,158,127
Investment return:
Investment income 1,722,447 241,796 1,964,243
Net appreciation 8,061,464 979,696 9,041,160
Total 9,783,911 1,221,492 11,005,403
Contributions 500,264 — 500,264
Reinvestment of appropriation of
endowment assets for expenditure 4,462,850 — 4,462,850
Appropriation of endowment assets for
expenditure (4,159,653) (303,197) (4,462,850)
Endowment funds, June 30, 2023 $ 115,138,795 15,524,999 130,663,794
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ENDICOTT COLLEGE
Notes to Financial Statements

June 30, 2023
(with comparative information for June 30, 2022)

The table above does not include an additional $1,312,918 of endowment contributions that had not yet
been transferred to the endowment pool as of June 30, 2023.

Changes in endowment funds for the year ended June 30, 2022 are as follows:

(b) Return Objectives and Risk Parameters

The College has adopted investment and spending policies for endowment assets that are intended to
ensure a total return (yield plus capital appreciation) necessary to at least preserve, but expected to
enhance (in real dollar terms) endowment assets. Endowment assets include those assets of
donor-restricted funds that the College must hold in perpetuity or for a donor-specified period of time as
well as board-designated funds. Board-designated funds are net assets without donor restrictions and
account for approximately 88% and 88% of the total endowment as of June 30, 2023 and 2022,
respectively.

To satisfy its long-term rate of return objectives, the College relies on a total return strategy in which
investment returns are achieved through both capital appreciation (realized and unrealized) and current
yield (interest and dividends). The College targets a diversified asset allocation that places emphasis
on investments in equities, fixed income and alternative investments in a 55-20-25% ratio to achieve its
long-term return objectives within prudent risk constraints.

(c) Spending Policy and How the Investment Objectives Relate to Spending Policy

Under the College’s current endowment spending policy, which is conservative when measured against
the guidelines specified under state law, income and dividends are reinvested and appropriations
(draws) are made only for donor-stipulated purposes; that amount is typically less than 1% of the
endowment. Generally, the maximum draw is no greater than 5% of the average fair value of each
individual donor-restricted endowment investment. A total of $4,462,850 and $391,135 was
appropriated in 2023 and 2022, respectively. However, in 2023, the College reinvested these
appropriations back into the investment pool. The College expects the current spending policy to allow
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